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REVIEW REPORT OF INDEPENDENT ACCOUNTANTS TRANSLATED FROM CHINESE

To the Board of Directors and Shareholders of Chlitina Holding Limited

Introduction

We have reviewed the accompanying consolidated balance sheets of Chlitina Holding Limited and its
subsidiaries (the “Group”) as at March 31, 2020 and 2019, and the related consolidated statements of
comprehensive income, of changes in equity and of cash flows for the three months then ended, and
notes to the consolidated financial statements, including a summary of significant accounting policies.
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Securities Issuers” and International Accounting Standard 34, “Interim Financial Reporting” as endorsed
by the Financial Supervisory Commission. Our responsibility is to express a conclusion on these
consolidated financial statements based on our reviews.

Scope of Review

Except as explained in the following paragraph, we conducted our reviews in accordance with the
Statement of Auditing Standards No. 65 “Review of Financial Information Performed by the
Independent Auditor of the Entity” in the Republic of China. A review of consolidated financial
statements consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Basis for Qualified Conclusion for the first quarter of 2020

As explained in Note 6(5), the financial statements of an investment accounted for using equity method
included in the consolidated financial statements in the first quarter of 2020 were not reviewed by
independent accountants. The balance of this investment accounted for using the equity method was
CNY $23,319 thousand (TWD $99,222 thousand), constituting 1% of the consolidated total assets as at
March 31, 2020, and total comprehensive loss was CNY $255 thousand (TWD $1,098 thousand),
constituting 1% of the consolidated total comprehensive income for the three months then ended.



Qualified and unqualified conclusion

Except for the adjustments to the consolidated financial statements as of and for the three months ended
March 31, 2020, if any, as might have been determined to be necessary had the financial statements of
an investment accounted for using the equity method been reviewed by independent accountants, that
we might have become aware of had it not been for the situation described above, based on our reviews,
nothing has come to our attention that causes us to believe that the accompanying consolidated financial
statements do not present fairly, in all material respects, the consolidated financial position of the Group
as at March 31, 2020 and 2019, and of its consolidated financial performance and its consolidated cash
flows for the three months then ended in accordance with the “Regulations Governing the Preparation
of Financial Reports by Securities Issuers” and International Accounting Standard 34, “Interim Financial
Reporting” as endorsed by the Financial Supervisory Commission.

Lin, Chun-Yao Chang, Shu-Chiung

For and on behalf of PricewaterhouseCoopers, Taiwan
May 12, 2020

The accompanying consolidated financial statements are not intended to present the financial position and results of
operations and cash flows in accordance with accounting principles generally accepted in countries and jurisdictions other
than the Republic of China. The standards, procedures and practices in the Republic of China governing the audit of such
financial statements may differ from those generally accepted in countries and jurisdictions other than the Republic of China.
Accordingly, the accompanying consolidated financial statements and report of independent accountants are not intended for
use by those who are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot accept any liability for
the use of, or reliance on, the English translation or for any errors or misunderstandings that may derive from the translation.



CHLITINA HOLDING LIMITED AND SUBSIDIARIES

(The consolidated balance sheets as of March 31, 2020 and 2019 are reviewed, not audited)

(Expressed in thousands of dollars)

CONSOLIDATED BALANCE SHEETS

March 31, 2020

December 31, 2019

March 31, 2019

Asset Notes CNY TWD % CNY TWD % CNY TWD %
Current Assets
1100 Cash and cash equivalents 6(1) 1,213,422 $ 5,163,111 65 $ 1,267,476 $ 5,456,484 67 $ 1,012,836 $ 4,638,789 65
1136 Financial assets at amortised cost - current 6(1)(2) 1 4 - 1 4 - 1,501 6,875 -
1150 Notes receivable, net 7 30 - 3 13 - - - -
1170 Accounts receivable, net 6(3) 96 408 - 58 250 - 659 3,018 -
1180 Accounts receivable - related parties, net 6(3)and 7 184 783 - 163 704 - 468 2,142 -
1200 Other receivables 3,199 13,612 - 3,333 14,349 - 26,958 123,468 2
1210 Other receivables - related parties 7 202 860 - 198 849 - 208 953 -
130X Inventories 6(4) 103,584 440,750 6 88,870 382,585 5 100,762 461,490 6
1410 Prepayments 7 31,804 135,326 2 20,596 88,666 1 15,409 70,573 1
1479 Other current assets - - - 123 530 - 72 330 -
11XX Total current assets 1,352,499 5,754,384 73 1,380,821 5,944,434 73 1,158,873 5,307,638 74
Non-current assets

1550 Investments accounted for using the equity method 6(5) 27,262 116,000 1 4,543 19,558 1 4,575 20,954 -
1600 Property, plant and equipment, net 6(6) 323,076 1,374,688 17 317,705 1,367,720 17 293,865 1,345,902 19
1755 Right-of-use assets 6(7) 107,032 455,421 6 114,688 493,732 6 60,373 276,508 4
1760 Investment property, net 18,476 78,615 1 18,725 80,611 1 19,470 89,173

1780 Intangible assets, net 6(8) 22,016 93,678 1 23,088 99,394 1 17,134 78,474 1
1840 Deferred income tax assets 6,060 25,785 - 6,987 30,079 - 7,422 33,993 -
1990 Other non-current assets 21,495 91,461 1 27,511 118,435 1 14,401 65,957 1
15XX Total non-current assets 525,417 2,235,648 27 513,247 2,209,529 27 417,240 1,910,961 26
1XXX Total assets 1,877,916 $ 7,990,532 100 $ 1,894,068 $ 8,153,963 100 $ 1,576,113 $ 7,218,599 100

- Continued -
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CHLITINA HOLDING LIMITED AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
(The consolidated balance sheets as of March 31, 2020 and 2019 are reviewed, not audited)

(Expressed in thousands of dollars)

March 31, 2020 December 31, 2019 March 31, 2019
Liabilities and Equity Notes CNY TWD % CNY TWD % CNY TWD %
Current liabilities
2100 Short-term loans 6(9) $ 396,020 $ 1,685,065 20 $ 388,162 $ 1,671,037 20 $ 218,710 $ 1,001,692 14
2130 Current contract liabilities 6(16) 66,271 281,983 4 56,007 241,110 3 75,993 348,048 5
2170 Accounts payable 21,038 89,517 1 15,307 65,897 1 17,550 80,379 1
2180 Accounts payable - related parties 7 7,944 33,801 - 5,864 25,244 - 635 2,909 -
2219 Other payables 6(10) 84,647 360,173 5 125,202 538,995 7 95,163 435,847 5
2220 Other payables - related parties 7 2,059 8,761 - 2,796 12,036 - 1,462 6,695 -
2230 Current income tax liabilities 21,325 90,738 1 30,674 132,052 2 33,663 154,177 2
2280 Lease liabilities - current 7 24,946 106,145 1 28,228 121,522 1 18,542 84,922 1
2645 Guarantee deposits 68,674 292,208 4 70,346 302,840 4 68,656 314,444 4
21XX Total current liabilities 692,924 2,948,391 36 722,586 3,110,733 38 530,374 2,429,113 32
Non-current liabilities
2540 Long-term borrowings 6(11) 63,931 272,026 3 62,676 269,820 3 - - -
2570 Deferred income tax liabilities 9,451 40,214 1 6,415 27,617 - 1,313 6,014 -
2580 Non-current lease liabilities 7 80,191 341,213 4 83,502 359,476 5 39,363 180,283 2
2640 Net defined benefit liabilities 1,061 4,515 - 1,049 4,516 - 1,036 4,744 -
25XX Total non-current liabilities 154,634 657,968 8 153,642 661,429 8 41,712 191,041 2
2XXX Total liabilities 847,558 3,606,359 44 876,228 3,772,162 46 572,086 2,620,154 34
Equity attributable to shareholders of the parent
Share capital 6(13)
3110 Common stock 161,772 794,924 10 161,772 794,924 10 161,772 794,924 11
Capital surplus 6(14)
3200 Capital surplus 271,792 1,351,934 18 271,792 1,351,932 17 271,792 1,351,932 20
Retained earnings 6(15)
3310 Legal reserve 116,727 548,377 7 116,727 548,377 7 89,826 426,489 6
3320 Special reserve 73,482 340,039 4 73,482 340,039 4 55,390 258,063 4
3350 Unappropriated retained earnings 412,070 1,992,920 25 389,684 1,896,488 23 407,899 2,001,727 28
Other equity
3410 Financial statements translation differences of foreign operations 3313 ( 606,585) ( 8) 4,383 ( 549,959) ( 7) 17,348  ( 234,690) (  3)
Treasury stocks
3500 Treasury stocks 6(13) ( 8,798) ( 37,436) - - - - - - -
3XXX Total Equity 1,030,358 4,384,173 56 1,017,840 4,381,801 54 1,004,027 4,598,445 66
Significant contingent liabilities and unrecognised contract 9
commitments
3X2X  Total liabilities and equity $ 1,877,916 $ 7,990,532 100 $ 1,894,068 $ 8,153,963 100 $ 1,576,113 $ 7,218,599 100

The accompanying notes are an integral part of these consolidated financial statements.



CHLITINA HOLDING LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME

(Expressed in thousands of dollars, except earnings per share data)
(REVIEWED, NOT AUDITED)

Three months ended March 31, 2020

Three months ended March 31, 2019

Items Notes CNY TWD % CNY TWD %
4000 Operating revenue 6(16)and 7 $ 152095 $ 655179 100 $ 255541 $ 1,166,187 100
5000 Operating costs 6(HR0)and 7 ¢ 27.759) 119.577) ( 18) ( 42054 ( 191918) 16)
5900  Gross profit 124,336 535,602 82 213,487 974,269 84
Operating expenses 6(20)and 7
6100 Selling expenses ( 62,002) (267086 ( 4l) ( 89.773) ( 409,688) 35)
6200 Administrative expenses ( 31,807 (137,015 (_ 21) ( 20.138) ( 132.974) 12)
6000 Total operating expenses ( 93.809) ( 404,101) ( 62) ( 118911) ( 542,662) 47)
6900 Operating profit 30,527 131,501 20 94,576 431,607 37
Non-operating income and expenses
7010 Other income 6(17) 31,016 133,608 20 25,544 116,573 10
7020 Other gains and losses 6(18) ( 4,994) 21,513) ( 3) 1,665 7,600 1
7050 Finance costs 6(19)and 7 ( 3,966) 17,084) ( 3 ( 2327) ( 10,619) 1)
7060 Share of loss of associates and joint ventures 6(5)
accounted for using the equity method ( ( 855) 3,683) ( ) ( 544) ( 2,485) -
7000 Total non-operating income and expenses 21201 91.328 13 24.338 111.069 10
7900 Profit before tax 51,728 222,829 33 118,914 542,676 47
7950 Income tax expense 621 ( 29,342) 126397) ( 19) ( 35,746) ( 163,131) 14)
8200  Profit for the period $ 22386 _$ 96,432 14 8 83,168 8 379,545 33
Other comprehensive income (loss)
Components of other comprehensive income
(loss) that will be reclassified to profit or loss
8361 Financial statements translation differences of
foreign operations ( 1,070) 56,626) ( 9) 1,013 105,349 9
8360 Total comprehensive income (loss) that will be
reclassified to profit or loss ( 1,070) 56,626) ( 9) 1,013 105,349 9
Other comprehensive income (loss) for the
peroid ( 1,070) 56,626) (_9) 1,013 105,349 9
8500 Total comprehensive income (loss) for the period $ 21,316 $ 39,806 5 $ 84,181 $ 484,894 42
Earnings per share (in dollars) 6(22)
9750 Basic earnings per share $ 0.28 $ 1.21 $ 1.05 $ 477
9850 Diluted earnings per share $ 028 $ 121 $ 104 $ 477

The accompanying notes are an integral part of these consolidated financial statements.
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CHLITINA HOLDING LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(Expressed in thousands of dollars)

(REVIEWED, NOT AUDITED)

Equity attributable to shareholders of the parent
Retained earnings

Financial statements

Unappropriated retained translation differences of
Common stock Capital surplus Legal reserve Special reserve earnings foreign operations Treasury stocks Total equity
_Notes CNY TWD CNY TWD CNY TWD CNY TWD CNY TWD CNY TWD CNY TWD CNY TWD

Three months ended March 31, 2019

Balance at January 1, 2019 S 161,772 $ 794924 $§ 271,792 $ 1,351,932 § 89,826 $ 426,489 $55390 $ 258,063 § 324,731 § 1,622,182 S 16,335 ($  340,039) $ - $ - $ 919846 $ 4,113,551
Profit for the period - - - - - - - - 83,168 379,545 - - - - 83,168 379,545
Other comprehensive income for the period - - - - - - - - - - 1,013 105,349 - - 1,013 105,349
Total comprehensive income for the period - - - - - - - - 83,168 379,545 1,013 105,349 - - 84,181 484,894
Balance at March 31, 2019 S 161,772 ~$ 794924 $§ 271,792 ~$ 1351932 § 89.826 ~§ 426,489 _$55390 _$ 258,063 ~$ 407,899 ~§ 2,001,727 _$ 17,348 (§  234,690) - - $1,004,027 $ 4,598,445
Three months ended March 31, 2020

Balance at January 1, 2020 S 161,772 $ 794924 $§ 271,792 $ 1,351,932 § 116,727 _$ 548,377 $73,482 $ 340,039 § 389,684 § 1,896,488 § 4,383 (§  549,959) $ - $ - $1,017,840 $ 4,381,801
Profit for the period - - - - - - - - 22,386 96,432 - - - - 22,386 96,432
Other comprehensive loss for the period - - - - - - - - - - ( 1,070) ( 56,626) - - ( 1,070) ( 56,626)
;:r‘l‘(’)l d°°mp'ehemive income (loss) for the - B - - - B - - 22,386 96,432 (1,070 (56,626) - - 21316 39,806
Other changes in capital surplus 6(14) - - - 2 - - - - - - - - - - - 2
Purchase of treasury stocks 6(13) - - - - - - - - - - - - ( 8,798) ( 37,436) ( 8,798) ( 37,436)
Balance at March 31, 2020 S 161,772 ~$ 794924 ~$ 271,792 ~$ 1,351,934 _$ 116,727 _$ 548,377 _$73,482 _$ 340,039 _§ 412,070 _$ 1,992,920 ~§ 3313 (§ 606,585 ($ 8,798) (8 37,436) _$1,030,358 _$ 4,384,173

The accompanying notes are an integral part of these consolidated financial statements.
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CHLITINA HOLDING LIMITED AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Expressed in thousands of dollars)
(REVIEWED, NOT AUDITED)

Three months ended Three months ended
March 31, 2020 March 31,2019
Notes CNY TWD CNY TWD
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 51,728 $ 222829 § 118914 § 542,676
Adjustments
Adjustments to reconcile profit (loss)
Depreciation 6(6)(7)(20) 15,171 65,352 10,796 49,269
Amortization 6(8)(20) 1,133 4,880 1,404 6,407
Net gain on financial assets at fair value 6(18) ( 821) ( 3,537) ( 1,438) ( 6,562)
through profit or loss
Interest expense 6(19) 3,966 17,084 2,327 10,619
Interest income 6(17) ( 4,666) ( 20,099) ( 2,968) ( 13,545)
Share of profit of associates and joint venture 6(5) 855 3,683 544 2,485
accounted for using the equity method
(Gain) losses on disposal of property, 6(18) ( 39) ( 168) 24 110
plant and equipment
Loss from lease modifications 6(18) 60 258 - -
Changes in operating assets and liabilities
relating to operating activities
Changes in operating assets
Financial assets and liabilities at fair value through 821 3,537 1,438 6,562
profit or loss
Notes receivable ( 4) ( 17) - -
Accounts receivable ( 38)  ( 164) ( 68) ( 310)
Accounts receivable - related parties ( 21)  «( 90) 18 82
Other receivables 751 3,235 ( 24.327) ( 111,019)
Other receivables - related parties ( 4) ( 17) ( 8) ( 37)
Inventories ( 14,714)  ( 63,383) 6,819 31,119
Prepayments ( 10,593) ( 45,631) 2,053 9,369
Changes in operating liabilities
Accounts payable 5,731 24,687 4,328 19,751
Accounts payable - related parties 2,080 8,960 ( 2,524) ( 11,519)
Other payables ( 40,465) ( 174,311) ( 29,363) ( 134,001)
Other payables - related parties ( 737)  ( 3,175) ( 517) ( 2,359)
Contract liabilities 10,264 44,214 29,202 133,266
Guarantee deposits ( 1,672) ( 7,202) 4,863 22,193
Cash provided by operating activities 18,786 80,925 121,517 554,556
Interest paid ( 4,056) ( 17,472) ( 2,407) ( 10,985)
Income tax paid ( 34,728) ( 149,598) ( 23,477) ( 107,140)
Net cash (used in) provided by operating activities ( 19,998) ( 86,145) 95,633 436,431
- Continued -
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CHLITINA HOLDING LIMITED AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Expressed in thousands of dollars)
(REVIEWED, NOT AUDITED)

Three months ended
March 31, 2020

Three months ended
March 31, 2019

Notes CNY TWD CNY TWD
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from disposal of financial assets at amortised cost $ - $ - $ 50,000 $ 228,180
Decrease in other current assets 123 530 - -
Increase in investments accounted for using the equity method ( 23,574) ( 100,000) - -
Acquisition of property, plant and equipment 6(6) ( 6,253) ( 26,935) ( 3,497) ( 15,959)
Proceeds from disposal of property, plant and equipment 47 202 - -
Acquisition of intangible assets 6(8) ( 36) ( 155) - -
Decrease in other non-current assets 188 810 512 2,337
Interest received 4,049 17,442 3,751 17,118
Net cash (used in) provided by investing activities ( 25,456) ( 108,106) 50,766 231,676
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of the principal portion of lease liabilities 6(23) ( 7,440) ( 32,049) ( 4,957) ( 22,621)
Increase (decrease) in short-term borrowings 6(23) 314 1,351 ( 8,023) ( 36,479)
Purchase of treasury stocks 6(13) ( 8,798) ( 37,436) - -
Net cash flows used in financing activities ( 15,924) ( 68,134) ( 12,980) ( 59,100)
Effects due to changes in exchange rates 7,324 ( 30,988) ( 2,963) 83,779
(Decrease) increase in cash and cash equivalents ( 54,054) ( 293,373) 130,456 692,786
Cash and cash equivalents at beginning of period 1,267,476 5,456,484 882,380 3,946,003
Cash and cash equivalents at end of period $ 1,213,422 $ 5,163,111 $ 1,012,836 $ 4,638,789

The accompanying notes are an integral part of these consolidated financial statements.
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CHLITINA HOLDING LIMITED AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
THREE MONTHS ENDED MARCH 31, 2020 AND 2019
(Expressed in thousands of dollars, except as otherwise indicated)
(REVIEWED, NOT AUDITED)

1. HISTORY AND ORGANISATION

Chlitina Holding Limited (the “Company’’) was incorporated in the Cayman Islands on July 3, 2012, as
a company limited by shares in accordance with Article 22 of the Company Act of the Cayman Islands.
In order to issue the Company’s common stock in the Taiwan Stock Exchange, the subsidiaries were
reorganised by share exchange. The Company is a holding company which is not subject to corporate
income tax under the local laws and has limited liability. The Company and its subsidiaries (collectively
referred herein as the “Group”) are mainly engaged in the development, manufacture and sale of
cosmetics. On November 27, 2013, the Company was approved and listed on the Taiwan Stock Exchange.

2. THE DATE OF AUTHORIZATION FOR ISSUANCE OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND PROCEDURES FOR AUTHORIZATION

These consolidated financial statements were reported to the Board of Directors on May 12, 2020.

3. APPLICATION OF NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS

(1) Effect of the adoption of new issuances of or amendments to International Financial Reporting

Standards (“IFRS”) as endorsed by the Financial Supervisory Commission (“FSC”)

New standards, interpretations and amendments endorsed by the FSC effective from 2020 are as

follows:
Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IAS 1 and IAS 8, ‘Disclosure Initiative-Definition of January 1, 2020
Material’
Amendments to IFRS 3, ‘Definition of a business’ January 1, 2020
Amendments to IFRS 9, IAS 39 and IFRS 7, ‘Interest rate January 1, 2020

benchmark reform’

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.

(2) Effect of new issuances of or amendments to IFRSs as endorsed by the FSC but not yet adopted by
the Group

None.
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(3) IFRSs issued by IASB but not yet endorsed by the FSC

New standards, interpretations and amendments issued by IASB but not yet included in the IFRSs as
endorsed by the FSC are as follows:

Effective date by
International Accounting
New Standards, Interpretations and Amendments Standards Board
Amendments to IFRS 10 and IAS 28, “Sale or contribution of assets To be determined by
between an investor and its associate or joint venture’ International Accounting
Standards Board
IFRS 17, ‘Insurance contracts’ January 1, 2021
Amendments to 1AS 1, ‘Classification of liabilities as current or non- January 1, 2022

current’

The above standards and interpretations have no significant impact to the Group’s financial condition
and financial performance based on the Group’s assessment.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted are consistent with Note 4 in the consolidated financial
statements for the year ended December 31, 2019, except for the compliance statement, basis of
preparation, basis of consolidation and additional policies as set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

(1) Compliance statement

A. The consolidated financial statements of the Group have been prepared in accordance with the
“Regulations Governing the Preparation of Financial Reports by Securities Issuers” and the
International Accounting Standard 34, ‘Interim financial reporting” as endorsed by the FSC.

B. These consolidated financial statements are to be read in conjunction with the consolidated
financial statements for the year ended December 31, 2019.

(2) Basis of preparation

A. Except for the following items, the consolidated financial statements have been prepared under
the historical cost convention:

(a) Financial assets and financial liabilities (including derivative instruments) at fair value through
profit or loss.

(b) Defined benefit liabilities recognised based on the net amount of pension fund assets less
present value of defined benefit obligation.

~11~



B. The preparation of financial statements in conformity with International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC Interpretations as
endorsed by the FSC (collectively referred herein as the “IFRSs”) requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process
of applying the Group’s accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to the consolidated financial
statements are disclosed in Note 5.

(3) Basis of consolidation

A. Basis for preparation of consolidated financial statements:

Basis for preparation of these consolidated financial statements is the same as that for the
preparation of the consolidated financial statements as of and for the year ended December 31,
2019.

B. Subsidiaries included in the consolidated financial statements:

Name of Name of Main business Ownership (%)
investor subsidiary activities March 31,2020  December 31, 2019  March 31, 2019 Description
The Company Chlitina Group Investing 100.00 100.00 100.00
Limited (Chlitina
Group)
Chlitina Group Chlitina Investing 100.00 100.00 100.00

International
Limited (Chlitina
International)
Chlitina Group Chlitina Investing 100.00 100.00 100.00 Note 1
Intelligence
Limited (Chlitina
Intelligence)
Chlitina Group W-Amber Investing 100.00 100.00 100.00
International
Limited
(W-Amber
International)

Chlitina Group W-Champion Investing 100.00 100.00 100.00
International
Limited
(W-Champion
International)

Chlitina Group C-Asia Investing 100.00 100.00 100.00
International
Limited (C-Asia
International)

Chlitina Hong Kong Investing and 100.00 100.00 100.00
International Chlitina trading of

International skincare

Limited products

(Hong Kong

Chlitina)
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Ownership (%)

Name of Name of Main business
investor subsidiary activities March 31,2020  December 31, 2019  March 31,2019 Description
Chlitina Chlitina Investing 100.00 100.00 100.00 Note 2
International Marketing
Limited (Chlitina
Marketing)
Chlitina Centre de Research and 100.00 100.00 100.00
International Recherche development
etde center
Developpement
de CHLITINA
FRANCE EURL
(Chlitina France
EURL)
Hong Kong Chlitina (China) Dealer of 100.00 100.00 100.00
Chlitina Trade Limited skincare
(Chlitina China) products and
supplementary
health care
products
Hong Kong Weishuo Production 100.00 100.00 100.00
Chlitina (Shanghai) and trading
Daily Product of skincare
Limited products
(Weishuo)
Hong Kong Yong Li Trading Dealer of 100.00 100.00 - Note 3
Chlitina Company skincare
Limited products
(YYong Li)
Hong Kong Hong Kong Investing 100.00 100.00 100.00
Chlitina W-Amber
International
Limited
(Hong Kong
W-Amber)
Hong Kong Hong Kong Investing 100.00 100.00 100.00
Chlitina W-Champion
International
Limited
(Hong Kong
W-Champion)
Hong Kong Hong Kong Investing 100.00 100.00 100.00
Chlitina Crystal Asia
International
Limited
(Hong Kong
Crystal Asia)
Hong Kong Hua Pao Sdn. Dealer of skincare 100.00 100.00 -
Chlitina Bhd. (Hua Pao) products
Hong Kong Weihu (Shanghai)  Investing, dealer 100.00 100.00 100.00
W-Amber Trade Limited of skincare

(Weihu
Shanghai)

products and
supplementary
health care
products
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Ownership (%)

Name of Name of Main business
investor subsidiary activities March 31, 2020  December 31, 2019  March 31, 2019 Description

Hong Kong Crystal Asia Dealer of 100.00 100.00 100.00
W-Amber (Shanghai) skincare

Limited products and

(Crystal Asia supplementary

Shanghai) health care

products

Hong Kong Hong Kong Investing, dealer of 100.00 100.00 -
W-Amber Crystal skincare products

International and supplementary

Services Limited  health care

(Hong Kong products

Crystal

International)
Hong Kong Cui Jie Dealer of health 100.00 100.00 100.00
Crystal Asia (Shanghai) food and daily

Trading Co. Ltd. necessities

(Cui Jie

Shanhai)
Hong Kong Wuguan Dealer of 100.00 100.00 100.00
W-Champion (Shanghai) skincare

Trade Limited products and

(Wuguan supplementary

Shanghai) health care

products

Chlitina China Shanghai Zhe Mei  Cosmetology 100.00 100.00 - Note 4

Technology training services

Training Co., Ltd.

(Shanghai Zhe Mei)
Shanghai Li Shuo  He Deng Clinic Dealer of general 100.00 100.00 -

(Shanghai) Co., Ltd. practice and foods

(He Deng Shanghai)
Shanghai Beijing YaPulide  Medical 100.00 100.00 100.00
Yuanshuo Medical Beauty cosmetology

Treatment Clinic services

Co., Ltd. (Formerly:

Beijing Aobaojia

Medical

Cosmetology Clinic

Limited) (Beijing

YaPulide)
Shanghai Shanghai Yapu Medical 100.00 100.00 -
Yuanshuo Medical Beauty cosmetology

Treatment Clinic services

Co., Ltd. (Shanghai

Yapu)
Shanghai Shanghai Lunxin Medical 100.00 100.00 -
Yuanshuo Medical Beauty cosmetology

Clinic Co., Ltd. services

(Shanghai Lunxin)
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Ownership (%)

Name of Name of Main business
investor subsidiary activities March 31,2020  December 31, 2019  March 31, 2019 Description
Shanghai Yapu Lide Medical Medical 100.00 100.00 -
Yuanshuo Beauty Clinic cosmetology
(Nanjing) Co., Ltd. services
(Nanjing Yapu
Lide)
Shanghai Jinghe Clinic Dealer of general 100.00 100.00 -
Yuanshuo (Nanjing) Co., Ltd. practice and foods
(Nanjing Jinghe)
W-Amber W-Amber Investing 100.00 100.00 100.00
International Marketing Limited
(W-Amber
Marketing)
Weihu Shanghai  Shanghai Yuanshuo Enterprise 100.00 100.00 100.00
Management management
Consulting Limited consulting and
(Shanghai investing
Yuanshuo)
Crystal Asia Li Shuo Enterprise 100.00 100.00 -
Shanghai Biotechnology management
(Shanghai) Co., Ltd. consulting and
(Shanghai Li Shuo) investing
W-Champion W-Champion Investing 100.00 100.00 100.00
International Marketing Limited
(W-Champion
Marketing)

Note 1 - Chlitina Intelligence established British Virgin Is. Chlitina Intelligence Limited Taiwan

Branch (Chlitina Intelligence Taiwan Branch) which is primarily engaged in the
management of intellectual property and functions as a research and development center.

Note 2 : Chlitina Marketing established British Virgin Is. Chlitina Marketing Limited Taiwan

Branch (Chlitina Marketing Taiwan Branch) which is primarily engaged in the trading
of skincare products.

Note 3 : On April 23, 2019, Hong Kong Chlitina International Limited acquired a 100% equity

interest in Yong Li Trading Company Limited by cash amounting to VND $226,000
(CNY $65).

Note 4 : On September 2, 2019, Chlitina (China) Trade Limited acquired a 100% equity interest
in Shanghai Zhe Mei Technology Training Co., Ltd. by cash amounting to CNY $4,000.

C. Subsidiaries not included in the consolidated financial statements: None.

D. Adjustments for subsidiaries with different balance sheet dates: None.
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E. Significant restrictions: None.
F. Subsidiaries that have non-controlling interests that are material to the Group: None.

(4) Foreign currency translation

Items included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional
currency”’). Both of the Company’s functional and presentation currency are TWD, however, the
functional currency of the significant operating components of the Group is CNY, thus the
consolidated financial statements are presented in CNY.

A. Foreign currency transactions and balances

(a) Foreign currency transactions are translated into the functional currency using the exchange
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the settlement of such transactions are
recognised in profit or loss in the period in which they arise.

(b) Monetary assets and liabilities denominated in foreign currencies at the period end are
retranslated at the exchange rates prevailing at the balance sheet date. Exchange differences
arising upon re-translation at the balance sheet date are recognised in profit or loss.

(c) Non-monetary assets and liabilities denominated in foreign currencies held at fair value
through profit or loss are re-translated at the exchange rates prevailing at the balance sheet
date; their translation differences are recognised in profit or loss. Non-monetary assets and
liabilities denominated in foreign currencies held at fair value through other comprehensive
income are re-translated at the exchange rates prevailing at the balance sheet date; their
translation differences are recognised in other comprehensive income. However, non-
monetary assets and liabilities denominated in foreign currencies that are not measured at fair
value are translated using the historical exchange rates at the dates of the initial transactions.

(d) All foreign exchange gains and losses are presented in the statement of comprehensive income
within ‘other gains and losses’.

B. Translation of foreign operations

The operating results and financial position of all the group entities and associates that have a
functional currency different from the presentation currency are translated into the presentation
currency as follows:

(a) Assets and liabilities for each balance sheet presented are translated at the closing exchange
rate at the date of that balance sheet;

(b) Income and expenses for each statement of comprehensive income are translated at average
exchange rates of that period; and
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(c) All resulting exchange differences are recognised in other comprehensive income.

C. On March 31, 2020 and 2019, the spot exchange rates of CNY to TWD were CNY $1=TWD
$4.2550 and CNY $1=TWD $4.5800, respectively, and for the three months ended March 31,
2020 and 2019, the average exchange rates of CNY to TWD were CNY $1=TWD $4.3077 and
CNY $1=TWD $4.5636, respectively. Additionally, on December 31, 2019, the spot exchange rate
of CYN to TWD was CNY $1=TWD $4.3050.

(5) Share capital

Where the Group repurchases the Group’s equity share capital that has been issued, the consideration
paid, including any directly attributable incremental costs (net of income taxes) is deducted from
equity attributable to the Group’s equity holders. Where such shares are subsequently reissued, the
difference between their book value and any consideration received, net of any directly attributable
incremental transaction costs and the related income tax effects, is included in equity attributable to
the Group’s equity holders.

5. CRITICAL ACCOUNTING JUDGEMENTS, ESTIMATES AND KEY SOURCES OF ASSUMPTION
UNCERTAINTY

There was no significant change in the reporting period. Please refer to Note 5 in the consolidated
financial statements for the year ended December 31, 2019.

6. DETAILS OF SIGNIFICANT ACCOUNTS

(1) Cash and cash equivalents

March 31, 2020 December 31, 2019 March 31, 2019
CNY TWD CNY TWD CNY TWD
Cash on hand $ 341 3% 1451 $ 362 $ 1558 $ 402 $ 1,841
Check deposits and 566,918 2,412,236 494,603 2,129,266 565,917 2,591,900
demand deposits
Time deposits 145,771 620,256 146,146 629,159 120,000 549,600
Cash equivalents 500,392 2,129,168 626,365 2,696,501 326,517 1,495,448

$ 1213422 $ 5163111 $ 1,267,476 $ 5456484 $ 1,012,836 $ 4,638,789

A. As of March 31, 2020, December 31, 2019 and March 31, 2019, the Group’s cash equivalents
pertain to fixed rate financial instruments registered with the Shanghai Stock Exchange with
maturities of 7 to 28 days.

B. As of March 31, 2020, December 31, 2019 and March 31, 2019, the Group’s time deposits with
maturity term of over three months amounted to CNY $1 (TWD $4), CNY $1 (TWD $4) and
CNY $1,501 (TWD $6,875), respectively, which were reclassified as financial assets at amortised
cost-current.

C. The Group transacts with a variety of financial institutions all with high credit quality to disperse
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credit risk, so it expects that the probability of counterparty default is remote.

(2) Financial assets at amortised cost

March 31, 2020 December 31, 2019 March 31, 2019
Items CNY TWD CNY TWD CNY TWD
Current items:
Time deposits with maturity
term of over three months $ 1 $ 4 3 1 % 4 $ 1501 $ 6,875

A.

C.

D.

Amounts recognised in profit or loss in relation to financial assets at amortised cost are listed
below:

Three months ended March 31
2020 2019
CNY TWD CNY TWD
Interest income $ - $ - $ 366 $ 1,670

. As at March 31, 2020, December 31, 2019 and March 31, 2019, without taking into account any

collateral held or other credit enhancements, the maximum exposure to credit risk in respect of
the amount that best represents the financial assets at amortised cost held by the Group was CNY
$1 (TWD $4), CNY $1 (TWD $4) and CNY $1,501 (TWD $6,875), respectively.

The Group has no financial assets at amortised cost pledged to others as collateral.

Information relating to credit risk of financial assets at amortised cost is provided in Note 12(2).

(3) Accounts receivable

March 31, 2020 December 31, 2019 March 31, 2019
CNY TWD CNY TWD CNY TWD
Accounts receivable $ 9% $ 408 $ 58 $ 250 $ 659 $ 3,018
Accounts receivable -
related parties 184 783 163 704 468 2,142
$ 280 $ 1,191 $ 221 % 954 % 1,127 $ 5,160
A. As of March 31, 2020, December 31, 2019 and March 31, 2019, all the Group’s accounts

receivable arose from contracts with customers. In addition, on January 1, 2019, accounts
receivable arising from contracts with customers amounted to CNY $1,077 (TWD $4,818).

. The Group does not hold any collateral as security and has no accounts receivable pledged to

others.

As at March 31, 2020, December 31, 2019 and March 31, 2019, without taking into account any
collateral held or other credit enhancements, the maximum exposure to credit risk in respect of
the amount that best represents the Group’s accounts receivable was CNY $280 (TWD $1,191),
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CNY $221 (TWD $954) and CNY $1,127 (TWD $5,160), respectively.
D. Information relating to credit risk of accounts receivable is provided in Note 12(2).

(4) Inventories

March 31, 2020
Allowance for

Cost inventory valuation losses Book value
CNY TWD CNY TWD CNY TWD
Finished goods $ 52,751 $ 224,456 ($ 363) ($ 1,545) $ 52,388 $ 222,911
Work in progress 18,306 77,892 ( 1,470) ( 6,255) 16,836 71,637
Raw materials 37,085 157,797 ( 2,725) ( 11,595) 34,360 146,202

$ 108,142 $ 460,145 ($ 4558) (5 19395) $ 103584 $ 440,750

December 31, 2019
Allowance for

Cost inventory valuation losses Book value
CNY TWD CNY TWD CNY TWD
Finished goods $ 47,923 $ 206,309 ($ 993) ($ 4,275) $ 46,930 $ 202,034
Work in progress 14,858 63,964 ( 1,363) ( 5,868) 13,495 58,096
Raw materials 30,650 131,948 ( 2,205) ( 9,493) 28,445 122,455

$ 93,431 $ 402,221 ($ 4,561) ($ 19,636) $ 88,870 $ 382,585

March 31, 2019
Allowance for

Cost inventory valuation losses Book value
CNY TWD CNY TWD CNY TWD
Finished goods $ 59,147 $ 270,893 ($ 3,444) (3 15,774) $ 55,703 $ 255,119
Work in progress 14,269 65,352 ( 1,512) ( 6,925) 12,757 58,427
Raw materials 35,435 162,293 ( 3,133) 